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April 30, 2018 

Report of Independent Auditors 

To the Shareholder of ILS Property & Casualty Re II Limited 

We have audited the accompanying financial statements of U.S Property & Casualty Re II Limited, which 
comprise the balance sheet as of December 31, 2017, and the related statements ofloss and comprehensive 
loss, of changes in shareholder's equity and of cash flows for the period from July 20, 2017 (date of 
incorporation) to December 31, 2017. 

Management's responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' responsibility 
Our responsibility is to express an opinion on the financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assw·ance about whether 
the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on our judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, we consider internal control relevant to the Company's preparation and fair 
presentation of the financial statements in order to design audit procedures that are approptiate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position ofiLS Property & Casualty Re II Limited as of December 31, 2017, and the results of its 
operations and its cash flows for the period from July 20, 2017 (date of incorporation) to December 31, 
2017 in accordance with accounting principles generally accepted in the United States of America. 

r-~~,\1J. 
Chartered Professional Accountants 

Reference: Repo1·t of Independent Auditors on the Financial Statements of ILS Property & Casualty Re II Limited as 
at December 31, 2017 andjor the period/rom July 20, 2017 (date of incorporation) to December 31, 2017 
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ASSETS 

Accounts receivable· 

i>rcmiutns receivaote 

o'ue from sha!eh,o!der· 

R einsum1,1ce'liataoces· recove.ra bJ.e .. 

Cedeil u!l.~arned premium· 

·oereJ!ed ch~rge 

IOTA~ ASS.ETS.· 

l.:IABIU.'nES 

l'Osses (lri!J. toss adi.u~tmenl exp.ens.es 

Uneamed premiums 

.lnsur;mce and reinsuran.ce bata.n~s pa~a~la 

·{\ccounts.P'!Yabfe an!l aC9rued !iabil!!ies 

TOTAL LlMILIT)ES 

.. COMMI:rMENTS AND CONTINGENCIES. 

SHAREHQLOEJrS !?QUITY 

·S~are:c~piHit. 

ILS PROPERTY & CASUALTY RE II LIMITED 

BALANCE SHEET 
As.of Ded~mber '31, 2017 

Ordinary shares (issu.t¥d.and outs4'ndirig 2017: 120,00Q) 

Additiory.al.palcl·ln' .;apttaf 

Retained' dj,lictt 

TOTAl.SHAREHOLOE·R~S EQUITY 

TOTAL LtASILiltES AND SHAREHOLDER'S 'EQUitY 

See acc·am·panyinU notes to the financial statements 

4 

$ 

.~ 

(expressed In· U.S. 
dolfars, except 5liare data) 

17,2.~19 

'138,496,5,92 

154,221;358' 

299;aes;5.24 
10,373,57.8 

33,G99,e4s . 

47,5,,348,202' 
23,4~3,608. 

193;617,732' 

459,366: 

120,000 

;s(10l,35a· 

(286,547.) 

153,9~1;8J 1 



ILS. PROPERTY&. CASUALTY·RE·IJ LIIVIITED. 

STATEMENT OF LOSS ANO .COMPREHENSIVE LO~S 

For.tlie Per.iog from July 29, 2q17 (d~~e of incqrpora~ion) to .. D~.cember. 31 ,·2017 

E~PEN$ES. 
Gerwral ·.and a.diniilis·trat!v.e expeilse.s 

TOTAL EXPENSES 
NET L.OSS AND ·C.OMPREHEN~i\I.!=·LOS.S 

See .accompanyin~ nofes.to the fina(l~i.al statemeii.ts· 

5 

20.17 

·(expre~l!.ed in u;s . 
. dotrarsl 

$ 286,547 
286,547 

{286,547) 



JLS PROPERTY·& CASUALTY RE ll LIMITED 

ST.ATEMENT OF CHANGES IN SHAREHOLDER'S EQUIIY 
For t~e P~riod from July 20·, 2017 (date of jncorpo_ration) .to December 31, 2017 

Share Capital- Ordinary Shares 

Balance, begti'inlng or period 

Issue. or sho(es 

[!ai AnC!), :enp.of_pe.rfo~: 

Adliitlon;IJ Paid·in·Capltaf 

!3alance, beginning ot period 

· Coritributiori fro[il sh;ueJioldet 

Balanoe,. end or year 

~etalne•fDefiiilt 

Balat~c~. begin~lnlfol perio"c( 

Net· los~ 

Balanciei .and·or periqd 

See accompanying. notes to :tbl;) finan9ial sta~ements 

2017 

(expressep_; .. . 
U.S. "do!!a.rs) 

~ 

. 12q;_ooo 

$ ·1zo;oQp 

$ 
154,101,358 

$ 164,1Q1;368 

$ 

(266;547) 

$ (286,541) 



ILS PROPERTY & CASUALTY.REll LIMITED 

STATEMENT OF CASH FLOWS 
Fot the Period froilJ July 2~, 20'17 (date ot incoq)ora.tion). to Da.cemb~r. .. 3·1, ~or7 

OPERATING t>-CTJVITIES:· 
Net Jo!il\ 
Adjustments to reco~cllitnefea_rniogs to cash:fiovis provided Eiy (used in) operaling·acUviiies:. 

:changes in: 
Reinsurance 'balances recoverable 

C>ther assets 
Losses a,nd loss adjustment e;pen;>el? 
Premiums receiita~le 
Insurance and reinsurance balances.payable 
Unearned premiums 

Accouhts· payable anil acc{U~d liabilill~s 
N.et ca.sh·fi.oy.os:prov!ded by {U§etlln~.operallng acVviU~~ 

J;:FFECT Of 'EXQHANGE RATE CHA.NG~.s ON F.OREI.Gll! CURREN9Y CASH; .. <;A~fi EOVIVALENTS AND 
RESTRICTEO CASH. 

NETINCREAs~ (DECREASE) IN'C,l\SH, .'CASH EQUIVALENTS AND RESTRICTED CASH 
CASH, ¢A~H !':9UIVA~ENT~ ANP ~E$TRI9TEO CA~H; BEG.INNING' OF PERIOD 

CASH, CASR'EQ.VIVALENTS AND RESTR.IC'TED:CASH, END OF PER(O'D 

See·accompiinyfn~ notes: to the.·financial statements 

7 

(expressed In 
U.s. dollars} 

(~~~.547) 

(209,88.9,524) 

(44.~46,24~) 

475,3~6;202 

(43.8A9M92) 
193,617,73.2' 

.?3.493.606 
459;366 

286,547 



1 •. DESCRIPTION. OF EHJ$1NE·ss. 

ILS PROPER-TY:& CASUALTY RE II LIMITED 

N.Q=t.-~S TO THE FINANCIAL STATEMENTS. 

'December 31, 2017 

(Tabular information .expressed: hi U.S. dollars) 

iLS. Prop.erty $.· Ca~ual!y· R~. rf'Uniited ("PC' ReJI" or the "Co,mpan~~·)j is. a . Bermuda exempted-company 
registered as a Class ~B insurE;'i·r under the. Berrriua<;J .ln?urance.Act 1978. The·. Company \va~ incorporate!;! q·n· July 
20, ~on·anct rs wholly-owned qy ILS Property.& Casualty Hglqlng'l( Compf'}ny !-td. ('1.PC Holding''} . 

The. primary pu.rpose.qf.the Comp.any is to acquit~ discol')tinue~ properfy,an~l..c~sualty busineE;s i'n the non-life 
sector of the .. Insurance industry from insurers; reinsurers .and/o·r other entities (iritluding, without limitation! se(f­

ins.ured organiz~tions) and the manag~ment of the payment.oHuture clajms ~ng the a.sst;~ts suppo~fng.such lia.bilitie.s. 
Unl~ss the contexHndic'at~s otherwise, the··tertns the "company;"."PC Re II( "we,"· "us'1 or "ouru:mean ILS Propert,y 

& Casual.ty Re II Limited . 

. 2. SIGN~FICANT ACCOUNTING POLICIES 

,Basi~ o.f Prepara.tio.n 

th.l;! .:fin~rwia.l sto:~ternen.ts:h<we .b~en prepar~P in-confqrmity with accounting. principle? generally a.ccepted ln:~he 
United States of America ("U.S-. GAAP"}. The financial statements Include ·o~r ass·ers, liaQilities and. 'resu.lt~ of 

operations as. o(Dec.ernb.er ~1 .. 20.11 and fqr th~ .period from J~.dy ·20, 201·7 (date oflncorporatiori) to P.ecember 31, 
:2017. . 

Use of Estimates 

The preparation of frnancia·l stt~tetrients. in accordance with u.s. GAAP requTres mah~gem·ent to make­
estimates .and ass-umptions th~t affeCt the repor:teq amou~t of ~ss.e{s and ·uabilitie~ and dil>clc;JSL!re of con.ting~nt assets 
and iiabllitres at the date.ol the.financiai stat.etne~ts and the·. reported amounts of' revenues and expenses du~ihg .the·· 
teporting :period. o ·ur .actual: results could_ qiHer mq\erially from pur estimate~,.Acc.ounting policies lhat we b.elleve are. 
mpst dep·endent.oo .aE~~umptions· and estimates are considered to. be our ~ritical acco'untitig policies· and are related· 
to-the det~rniinat.io·n -ot 

f .liability for'losser;; ~nd loss adjustme·nt e~p~nse~ ("U\E"); 

•· fai'r vai)Je- estim·ates:associa'ted with ·accounting for acq·uisilions·. 
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ILS RROPERTV,:AND ·cASlJf\LiY RE II LIMITED. 

NOTES TO THE-.FINANCIAL STATEMENTS,_ (Continued) 

Use ofEstimates 

The. preparation of financial statements· iri"accordan·cewith U.S. GMP requires management to make esti~t:~tes 
a·na ass·umptions that ~ffect tne rE2pbrted. arn.o.t,mt qf al?sets and llabililies .and disqlosur~ of contingent assets and 
liapiiJfie~ at·tne date.oUhe finahciar.statemerits .and the reported a·niaunts·:ot.revenues and expenses during the 
reporting p'eriod, Our actuaJ results ~auld dlffennalerialiYfrom-ou.r estimates.-Accountlng pol_ici!i!s that ~e -beli~ve:are 
fY1ost dependent on. assufY1pti<ms and. estimat~s are:.c~.nsideted .to be our critical a·c~ounting policies :and ar~ ·relatea 
to··the determination 9f: 

.• liability for losses and loss aqjustment_e_i<pepses ("LA!=").: 

.• rein'surance balances recoverable;. -and· 

fair-value estimates asso'ciated with accounting for-acquisitions. 

Significant Ac·counting Policies 

(a) Premiums 

Nort-life premiums writteN are earned on a pro~rata -basH; ove·r the· period the coverag~ is· provided, Rei risurance 
prerii iums ·are· recorded at the inceptiqii ,of the poi icy, are··based (.!pan c~ntractual terms -~nd, :for- cer:tain·.b_l,Js!ness; ·are 
estif)1at~q ·based on- underlying contracts or. from ihfor~atlon provided· by insureds and/or· brokers. Changes in 
reinsurance premium estim'ates· ate ·expected· and may r~sult in -a~j'ul)tments iii future . perloqs .. Any su~~equeot. 
differen~es ·-arising on su.ch e~fima~es·are l~corded ~s premiums written in the perio~,in which the¥.are determin-ed: · 

C~rta_in nol)-lif~ contrac:fs are .. retrm;peqtiv~ly r.;~ted and provide.for a final adjustment'to tile premium based on 
.tH'e final settlement of alllo·sses; Pr'emiuri1S. on -such contracts ar~ adjusfed based. Upon co)itra_qtual ten'r)s, and 
~~nag~~enl judgmenj is-lnvolv:e_q.with r!3speqt to _the estimal(:l of·the amount,.ot lpss.es 'that .we expect to incur. 
Additional preniiums are recognized at'the time loss thresholds specified In the contrad.are ·exc:eedec(a.f)d are ec;~rned 
over the cover~gE!_.peri69 •. 9f 13re ~arned imm_ediateiy iftl)e p:eriod of risk·.coverage h?.s passed. 

Preiniuri7_s rece{iiabfe 

Premiums receivabl~ represenfarno.unts cu_rrently d~~ amj amounts not y.et d(.le orr insurance and reln?u.rance 
polities. Premiums-for insurarn:;e:pofic_ies. are generally due at inception. Pretniums·tot reinsurance policies generally 
become d.ue over the period of qoverage-based_ oh the polJcy terms. We monitor ,th~ cre(:lit rh>k associatecj .with· 
premiums receivable;tal~irig into consideration tne impactof our cc:mttactual 'ri~ht to offserloss obligations or unearned 
_pternii.Jms· again·st premiums receivable, Amounts deerne(j unco_ll$ctil;>le·arfi? ch<:~rged to net earnings in thE;l p!;!rio:d tl:ley 
are qetermined, Change.~ in the, estimates of premiums-w_r.itten. will result in an adjustment-to premiums receivable iri. 
the period they are determined. · 

UntHJmed.prerriiums. and prepaid reinsuranc.e premiums 

Un-eamE!d premiums represe'nt the portion ofprerniums written that- relate to tile unexpired terms of policies· iri: 
force. ·Premiums ceped are similarly pro-rated ov~r fhe .pe_riod the. coverage i~ prqv(ded with. _the !HJ¢arned pprtion 
being deferr_ecfas pr~paid r.eins!Jrance ~r~mlurns. 

9 



ILS PROPERTY ·AND CASUALTY RE II LIMITED 

NOTES TO THE FINANCIAL STATEMENTS- (Continu~d) 

(p) Losse·s· and LAE 

The liability for losse:s and lAE Includes ar:J. ;;~mount c;leterminl:ld ftom reporteQ cla'irns·("OSLR") a11d an amount, 
ba?.ed. on hist9ricai Joss -ex'perf~nc·e and· .. Industry statistics, for losses in·curred but- not yet reported ("IBNYR") a·nd 

'losses i_licurred b_ut nqt.eh.o.ugh rept:>rted ("I BNER"). IBNYR plus I BNER ar~ QOmtr)only referred to qolleGtiveiy as·l BNR. 
Tlie ultimate claims reserves (OSLR .pius IBNR} is established l:iy- management based ·an actua·rial analysis o.f data 

_ provlde~J by brok,ers, cecling ·companies and..losureds anci ~eprese~t~· the· esti·~·ated .~ltimate net' outstanding· ·cl~itris 
liabilities: These .estill)ates are .ccilitinually review~d and ... .:~re. neces~arily .subje_ct.tcrthe impa9t of'·futur.e ·changes in 
fG~ctor~- such as cla:im severity aild. freqt.len·cy; changes In economic conditibns: ln61udi.ng the .i~pa~t oflnflaticin, leg~ I 
an_dj1,1di~ial developr.n_ents, .and,medical cost treno.s. While we ~el_iev~. th.atthe amot.~nt is· adequ~t:e; the ultimate liability 
may b~ In ·excess of; or less 'than, the amounts proilidE{d: Adjustments Vl!irl b_e refle:cted as. part of net lncr~ase or 
r~du.ctiol'! in los.ses -pnd LA_E; iiabllities in the p·eiiods ·in which they become· known. ·Premium and commission 
adjustments may be t_rigge~ed bY irictured los~es, a11d an'y amoLJnt~ .a.rt? ~ecorded : in the same· perio9.·th.r;~t-the .. reiC;lted 
in~urred loss is reco~nl~ed, 

We establish provisic>"ns for LAE relatin~ ·to run-off costs for the estifl1ate(j dt,~ratlqn -of ttle n.i'n-off, ·which are 
included in losse$ and !)\E·. The:?e provi$ions a~e .. assessed ·at each repotung date, and proVisions relating to· future 
.Periqps are adjusted to refle.Gt any change~ in e·stim~t~~ qf the periodic. n,m~off costs Qr ttie duration ofth~ run-off, 
:includlhg .the im·p~ct of aoy acceleration or' the run·~off period that may b~ caused .by-'~o_mtnt.Jtations. 

(c) Reinsurance Recoverable 

Amounts qi!led to! and due from, reln.&urers rt,;sufiing from paid mov~n1ents. ·_in the underlylog l:>usiness ace. 
calculateci. in accordance With the terms of th·e" individual reinsurance ·contracts. Similarly, reinsurance bala~ces 
r.e.coverable related to our Cf!Se.reserves are·cafq.llated py applying tHe terms=otany·applicabie .reinsurance coverage 
to··movements in' the Liriderlylng te\se r~se·rves. Oyr e~tl.ll)ate pf r!:!ii).slirance b~la.hces recovera.~le .r.elateq to. IBNR 

re.serves Is reco~nlzed on a. b~sis .consistent with the underlyit1g IBNR reserves. 

Our relns·uran.ce balances recoverable. are p·resented net of a provision for uncollect_ible··!'l.iJlPlHits, reflecting ·the 
amount deemeq not col!ectibl.e. due to credft quality, collection prob.l~ms due to the location.-oftfie reinsurer, contractual 
disputes ·with tein·surers· ov·~r individual tcinter'lt]ous claims •. contract lan·guage or cover~ge issues·. 

(d) lhv~strnents;· Cash and Gasl? Equival~nts· 

Sn.orf .. ter:m in vestments and ·fixed. mat.urlty investments 

Short,.term inVestments. Cdmprise. investments with a maturity greater than three mhnths ·up to one year froj'ri 
the .qat~ of purchase. Fj)(eq l)'laturitit;!s compris.e iny.~stm13n~s-w1th a-m.aturity of g~eater than one ye~( from the date cif 
purchase. 

Short-term arid fixed ·maturity investrnerits· cla.ssifi~d .~fs trading are carfied at fair value; w.ith. r~ali.zed q.nd 
unreal,i:Z:~d. h<;Jid'ing gains and losses inclwded In net earnings and reported .as net realized arid .. unrealized gains and 
lo~ses. 

tnvest11wnt pu(cha~es. and ·sales are _recorded, on. a traoe~oate. bas.is. Realized gains· and losses on the -sale of. 
inve·stments are'based upon -specific 'identificati.on of tile c()st of inve$~merit?. 
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ILS.PROPERT'{ AND CASliALJY R.E lfLIMITEO 

NQTES TO .TJiE FINANCIAL STATEMENT~·....__ (G,ontinued) 

Gash" f:Jnd cash eqUivalents 

Cash equivalet'Jtsfnclud~s all highly liqlild.,debt ln~t.ruments ·pqrchased.wi'th an origfnalmaturify of'three.mbnttis 
or·fe·ss. 

Under fuoc,is held arrangements, the· reinsl!red cqmpany has retained funds ihat woulo etherwise ·have been 
remitted: to our reinsurance -subsidiwi~s. The funds balance Is C,::[~diteci With. inves'tmen.t incqme;J· S~nd. losses· payable, 
t:~re de.dU:cted. The: lnvesJme·nt returns of funds held are recognized in net investment in'cam·e· and net realized and 
untealize~ gains {losses). 

(f) Foreign Ex,change 

Our -reporting currenqy is the U.S .. dollar. Other .foreign curr.ency assets·.:arld· liabilities· that are considered· 
mcmetary i~e.ms ar~ tra-nslated ~t excnang~ r~te~ in ~ff~ct·att!'le qalance sheet dG~t~.- Foreign ~.urreH_cy reven.u.e.s and 
expenses are: translate·d· at transaction date· exchange rates. These exchange .gains and Jo'sses ·ar~ re~ogni<~ed _in net 
e<!rnings. 

(g) Retroactive Reinsurance tin'd Deferred Charg.es 

Retroactive reinsurance policies provide indemnification of losses and _LAE\vith r.espE?ct to·past.loss ev~nt~, 

We us~ the.: balance. sheet accounting .approac~ for ·a·s.sumed.loss portfolio transfers, wher~py .at the· incep.tlon 
of-the contract: there.~~e' np_p·reniiums-or losses· reaorded in earnings .. AHhe inception of a contract, a deferred· ch.arge 
as~.~t i.s· ·recorded for ~he e?<ce$S, ·if. any, ·of th~ estiina~ed uititnate_ .losses payat;lle over the premil,lmJ5 ·received. b·eterred 
charges <fre amortized over the estimated claim .pay'nient period of the·· rela~ed (;pntract with the· perio.dicamor.tizati9_n 
reflected in .e~rnings <:]S.a .co(l'lponen't.of losses .. ?nd LAE·. Deferred charges_ amortization is adjusted .at e·ach reporting 
j)e'riod to refleCf'JH~W estiniat$s. of the amount and tlrning of remaining loss payments. Cfi<!nges in the .estima,ted 
amount and the timing of payments of unpaid losses may have an effect on the unamortized defer're'd charg~-~ and 

the amoi.uit of periodic amortiz.~tion. ,Deferred- charges are . asses?~d - ~.t each reporting period for'impafrment. If the·· 
·asset is''determiried to be rmpaired; iHs writt~n doWn in ·'the period fri which the determination ._is made. 

·3. s·IGNIFJCANT NEW BUSIN.Es.s 

·2018. 

~nowledge. 

On March ·s; 201.8; we entered. into ·a ldss portfolio transfer agreement (''LPTA") relatetl to a bo'ok of U.K. 
conimerCial motor, public and employers~ liability line~ of business ·~long .VI(ith prop~rty/p~e.mj$e$ relat~d. to .U,.K 
·commercial rnotor. Pursuant to the agreement, ·we will provide capital ·of.$p'j'miximately ~27:.5' million t9 fully funcf tile 
reins_urance up to the aggre·gate limit under the. terms of the· LPTA; .. . 

11 



I_LS PROPERTY ANO C.A$UA~TY RE: II LIMIT-ED 

NOTES. 10 T.HE. FINANCIAL '$TAT.EMENTS --:(Continued) 
201-7 

River 

on· December 29, 201'7; w~ eint~r~d i)1t'p.an LPTA to re.insure a pqrtfo!io of legacy ·:b.usin.e$s. wh.lch ptirnarily 
:includes Commerda! Automobile, Non-Standard. Personal Automobile, -General Liability;. Go.f.T1riierc;ial ~nd Persohal 
Property, M0!19".line Liq~or l;.ia,billty, Real Estate E&b, W()_rl<er~· Compensati.on an·d. other sma'iler- llHes· of bu·siness. 
We.assume·d net reinsurance reserv~s ofappfoxiin~.tely $26_q.5 h}illfon, The initial net reinswance premiu.m rec~iv<';!ble 
by the·c·qmpany· under· the LPTA was apptoximateiy ·$438:-5. million relatin~ to the portfolio. 'In addition-. we provided 
·addi~iorial cGill"!teraJ.tp ·fully fqnd the reinst,rranc~ up to··lts aggregate .limit . . . 

Recoverable from reir~surers orrunpaid; 

Outstanding losses· 

IBNR 

Total reinsurance· reserves recoverable 
Paid losses recoverabie 

$ 

$ 

2017 

~7'.23o;ss~ 
112,658,6Q6 

·2.Q}),B89,524 

20:9.889,524. 

As of'Detetnber :3t, 2017, we ·nad refn.sU.i'<!r:tc'e' ba!anc~srecQYerC~~Ie .of approxi.mately $209.9 rnl!lion .. 

We remarn l tabl~ to th~ exten\ that ret.ro~e.ssiona,lres do {lOt meet th~ir obligations Ur.lderlhese agreements,·and . . . 

therefore, we evaluate and monitor dmcer.itra~ion .of creqjt- _risk among. our rehi&l.Jrers: Provisions 9re made. for 
amounts considered potentially unco'l!ecUhle. 

5 .. LOSS!;S ANO LOS.S·AD.JU!$TMENT ~XPE~SES: 

.th~ ijpbility'·for: l()s::;es and. LAE, also referred: ta··as loss reseNes, represents 'Our g'ross estimates before 
reinsurance ·fbr'tinpaid .repo·rte:d losses ah!;i losses that have b~en incurr~d but .. not reported ('riBNR"). We recognize 
an·asset"fodhe portion ·of the liability that we expect to recover from reinsurers. ·LAE r.eserves include allpcated ·lo!:!s · 
a.dju.§·!meril. expe.n~_es ·tALA!="), and unalloc::aled .loss adjustmen.t exp.enses '(''ULAE").·. ALAE a-~e II~ ked '.to the 
settlernerit.of·an individual claim or loss_. Whereas 4LAE <\r~ based on ol,Jr estimates_ offutwe:cqst?· to .aomjnlst~~ the 
claims, .IBNR rep.resents-reserve.s for IO:ss· arid L:AE..that have be'en incurred ·but riot yet· reported .. td .us, This Includes' 
amounts fo·r uhreporteo claims, development.on known .claims·:~nd reppened ~laim!?. 

Outslal)ding.lo'sses 

IBNR 

ULA!= 
Tcital· 

.$ 

$ 

220,20~,5it7 

230,88();655 

24,258,000 



ILS PROPERTY.ANDCASUAI.:TY RE it LIMIT!=D 

NOTES TO THE FINANCIAL STATEMENTS- (Continued) 

The taQie.·b.elo"Y provides a r~<;;oncilii:'llion 9ftbe. beginning ·af1d ending fiability for losses.anq LAE fQrthe.period 
end.ed becember 31_,. 2017: 

'Balance as aUury ~Q,. 2Qj7 (date of lf)Co_IJlOfatlon} 
le~s: re)nsuranf:e reserves r!;!c.oyeratJI_e 

Less: deferred charge on retroactive reinsurance 

Net b~fance a~ at.Ju.fy 20, 2017· (date·ofincorflOrB!i~in) 

Net lncurreiflosses and LAE: 

Cufl'eilt_period 

P~or_p~rlaqs 

Toial-net in.curred losses. !Jnd LAE 

Net pailf.losses~ 

current period 

Prior petJods 

Total net pald·losses 
EffEicl qfexchangerate movement 

Acquired on purchase of subsidiaries 

-~sumed.bu.siness. 

Geded business 

Net balance as· at December-31 
Plus; ·reinsurance-reserves recov~rabje 

~Ius :· def~rred ·:r.;harge on retrli;Ictlve relns!jra,n9e 

Balance as ··at December 31 

. $. 

$· 

2017 

231 ,7~!!.6;32 

231;,756,8;32 

209,889,524 

33,699,846 

475,-348;202 

The. net .reserves for ·losses.·anc! los_s expe.m~e.s rel~ted to the cjcquisition of the River LPT completed oh 
December 31·, 2017 Will 'be-incotpdrated in· PC RE l!'s re·serves·for l'osses and. loss expenses on a prospective _basis 
for.th~. year·b.eginning _Janu~r.y .1, 2018. The treatment for the ~g:qui~itlon of ~he River·p.ortfolio was adopted.'primqri.iy 
as. a result of the data necessary to prod-uce the loss deivelopm·enftables were -not-migrated over·on ·ac;quisitiori of the . . 

portfoli.o-as.it wa10 not r~quested. or .rec;eivecj· and _as a result.-does not exist within PG Re If's qata systems. . . " . . . 

_6. DEFERRED CHARGES 

The·f()llowing tables· present.a recpociliation of the· beginning and endin!i:deferred.charges for the·peridd ended· 
December 31·, 201 't · · ·· 

2017 

(lalance as .at july 20 (~ate brlncorporaUori) 
Acq\Jireii during· the year 

Amortizailon 

B~lanC:e as· at. D\')i:en:ther'31, -/1_017 

De_filrred ~ha·rges 

$ 

$ 33;699,846 

Deferred ch'a'r[Jes· relate to retroactive reinsurance pol ides providing indeml')ifi.catio.n of lo:;ses .. and ·LAE . .wlt'h 
r~~pecl to p;3st loss e,vent$. At the ·inc!'!pti9n of a contracl, a deferr.eo charge·.asset is recorded for the excess, .if any,· 
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ILs· PROPERTY--AND CAS-UALTY RE II _LIMITED 

NOTES TO·THE FINANCIAL STATEMENTS- _(Contfnued) 

of the· estimated ultimate losses:payabie-ove(the p_remiums received. Th~!?e .amol..!nfs re[ate IQ ihe tr.ansacti(?n with 
E_quator, d~s.cri9ed in Note:3·.- "Significatlt New 8!-)siness". 

·rhe gros~ carrying v~lue, a_cc::u_l\lUit:~ted amortizatiol) - ~!ld n~t carrying value Qf"· th~ deferred charg~ ·at 
.De.cember 31, -2017 was:as folrows:· 

l?~ferred -charg~s-o~ ~elroac_tive · reinso~al)ce _$ 

o:ros_s 
Carr_yi"ng 

ValUe 

~~.Q99;84q $ 

·2017 

Accumulated 
Amortlza.tlon 

Net 
Car..Yirm 

Value 

.__ $ -;\3,69.9;!3<16· __ ..;.....;._;.._ 

'Vncter the River LPT, ~he premiul"!l owin_g_ to t_he.Co.mpany o.f $4~8;5. million was co.ntra¢1!-Jai"du~;~ on Ja_liuary 23,-
2.018. Thes!9 fuods were' paid over on that day ihto the.premium.trust.accaunts and will be treat~d a·s funds withheld 
PY the Cor:npany._ - · · 

8. $H.ARE C.APiTAL.AND ADDITIQ.NAL-PAID-IN CAPITAL 

As·-at-.Qecemher-:31, 2017., the _a·u.thorize<;l, is_s!Jed :and fully,paid.sha:re capital of the-Company was ·120;000-
ordinary shares· divided. info 12o,oqo sliares of p~r value .bf $1.00 each. The CompanY. re.cor.ded $0.9 mlilion of 
a_dditlpnaJ pc;~id~in capjtal on issuance·of ils ordinarY sha.res. Ar.. affiliate com·pa:ny·holds.the..$1-.0·milliofl paid ·in for the 
share capita[,and paid~in capital of the Gompariy.whi_c_h is includ_ed within the amo_un_ts· due fro_rn !!harefml_der. 

The Company recorded. $:153,2 million in additional [:iaid-iri capital in relation_ to contrib~tions· 9wirig from· Its 
·pa_rent'in r~lation to operationaJ expenses·aod fun.dlng assoCiated with the River transaction. 

9. RELA:TED PARTY TRANSACTIONS 

As· at Decetnbet 31, 2017-~ the Comparw-had ·an amount of$154.2 million· due·from its _parent_; PC Holding; in 
relat_ioil td $153.2 million to fun<;! the capital' reQl!ired fpr ~he River- transaction, ·a~ de~c.ribe.d in No~e 3· - "S.igriificant 
N~w BuQiness;" .and $'1.0 miliion ·in relation ·to:- tbe inii!al. snare. capital and paid~ih capital as disclosed in Note 7 -
"Snare Capifal and-Additional Paid-1~ ·capi_tal." 

10.- DIVIDEND RESTRICTIONS-AND STATUTORY FINANCIAL INFORMATIO-N 

The :com pan¥ ls r~gistere·a under the. lnsurani>e· Act. 1.978 .of Bermuda a'nd related ·re~!-lftiltions, .as am~·n.deq 

(the "lhsttrance-Ac;n. The ln~urance Act impo!!es .certa(n solvency and liquidity ·st~nd.ards an~ .~uditln}l and r:eporting 
(e~uireroents -.an.d grants the BMA powerS. tb ·supervise, investigate! £equite ih[om1a1Jon and th.e pro'duafion. o_f 
doc'uments and in~ervene in thE; -a_ffairs of insur~ne.~:.cqm.panies. 
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.ILS PROPERTY.ANP CASUALTY .RE II LIMITED 

NOTES TO THE FI~ANCIAL STATEMENTS - .(GQntinued) 
Tbe Company is required to. maintain minimum ·statutory capital and·surplus ~qual.' to the gr~?lte'r o~ ·B: 

min.iinLJm solvency m,;~rgin eMSM'') and th.e ·E.nharwed C!'!pital ~e:ql!irement ('ECR"fwh_!:!lre ~ppllcable. The.ECR is. 
~qua l td the higher of th.e MSM or the Ber.muda Solvency ·Capital Requirement ("BSCR") model. Th~· BSCR for the 
year ended December 31, .201twill not be filed. with the.BMAu.ntii . .May 20),8; As a resuit th~: required sta~Litqry .. . . . . . . 

c.<:~Pit.al and su.rpiL!s·a~ at December 3f, 20.17·, based M the .. MSM; is $67.7 niillioh . 

W.e woukfb~ -p~ohibited fromdeclarint~ or p_ayin·g any divldends·if we were in bre.acli .of .our minimum .solvency 
ma'rgih (which Is ·a function ·of outstai'ldlilg Jo·s!?es) o.r liquidity ratio (which .is a fu.nction qf re!evant·as.sets). pr if the 
decl<!ration 9rpayment .of such diyjqends would.c@use it.to fail Jo meet .sl!ch margin. or ratio. In .addition, we would be 
prohibited, without the, prior approval of the BMA, frcif!1 reducin.9 by 15% or :more. oLir .tot~l .staji,Jtory -~~pit9l.as s.et out· 
fn· jis ·prevloLJs year:s statu~pry fi!'lan_qi~l. ~tatements. W~:a~~ required. to s·eek regu.latory .approval for any d·ivldetids or· . . . 

dl.slributions. 

'The Company has·comple,ed ifs subsequen.t ·e\(ef\ts evaluations fo'r the period·subsequen~ to the balance· sheet 
datfi Decerhber 31, 201 Tthrq.ug~ ·to 1\prfl. 30; 2018> the· da~e these 'flnandal statements WO\Jid pe'iss1,1ed and,· e><c~pt 
·for -the item as de~cribed in Note 3. ~ ·~significant New Bus.iriess;" concluded that there are. no subsequent events 
requiring recognjtior{ or· disclosure. . . . . 


