
1st July

 
1. 

 

2. 

 
3. 

y 2013 

The Bermu
amendment

a. Para
calc
basi
sole
 

b. Para
pref

 
c. The

Auth
read

 
 

Comments 
address: po

It is propose
 
 
 

 
 

 
 

Insu

uda Moneta
t be made to 

agraph 2(3)(
culation of th
ic capital to 
ely for risk m

agraph 2(3)(
ference share

 foregoing 
hority to ens

d and interpr

on the Rule
licy@bma.b

ed that all am

urance (Elig

ary Authorit
the Insuranc

(a) to be am
he amount o
Tier 2 basic 

management 

(c) to be am
es qualifying

matters are 
sure clarity a
reted by stak

s are invited
bm 

mendments w

 

 

NOTICE 

gible Capita

ty (the “Au
ce (Eligible 

mended to in
of encumber
capital and 
purposes.  

mended to 
g as Tier 1 ba

housekeepi
and consisten

keholders. 

d by 6th Sept

will become

al) Rules 201

uthority”) p
Capital) Rul

nclude an ad
red assets to
to clarify th

clarify the 
asic capital. 

ing in natur
ncy in the m

tember 2013

e effective as

12  

proposes tha
les 2012 (the

dditional con
o be transfe

he treatment 

loss absorb
 

re and are 
manner in wh

3 and should

s of 1st Janua

at the follo
e “Rules”): 

nsideration i
erred from T
of assets ple

bency criteri

proposed by
hich the Rule

d be sent to e

ary 2014.  

 

owing 
 

in the 
Tier 1 
edged 

ia for 

y the 
es are 

email 



PUBLIC SERVICE SUPERANNUATION ACT 1981 (APPLICATION) 
AMENDMENT ORDER 2008 
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THE INSURANCE ACT 1978 

2013 : XX 

ELIGIBLE CAPITAL AMENDMENT RULES 2013 

 

 

 

ARRANGEMENT OF SECTIONS 

1 Short title and commencement 
2 Interpretation amended 

 
 

 In exercise of the powers conferred upon the Authority by section 6A(1) of 
the Insurance Act 1978, the following Rules are made: 

Citation and commencement 
1. (1) These Rules may be cited as the Eligible Capital Amendment Rules 
2013.  

 (2) These Rules shall come into force on  1 January 2014. 

Interpretation 
2. (1)  Pargraph 2 of the principal Rules is amended─ 

  (a)  in subparagraph (3) (a) (ii) by: 

(i) deleting the word “higher” and replacing it with the word 
“sum” where it occurs;  

(ii) deleting the word “where” and replacing it with the words 
“to the extent”; 

(iii) repealing sub-subparagrah “(A)” and replacing it as follows─ 

  “(A) the value of the policyholder obligations of the 
insurer for which assets have been held which will 
be either: 

(i) The value calculated in accordance with 
Form 1A, Lines 16, 17 (a) and 18 for Class 
3A, Class 3B and Class 4 insurers and Form 
4, Line 27 (a) for Class E, Class D and Class 
C insurers and Form 6 Lines, 16, 17 (a), 18 
and 27 (a) for composite insurers; or 
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(ii) where applicable, the value of the ceding 
insurer’s reserves where the ceding insurer is 
subject to statutory reserving requirements 
that are in excess of the Bermuda statutory 
reserve requirement and the insurer has been 
required to post collateral to meet the ceding 
insurer’s reserves; and” 

(iii) inserting after sub-subparagraph (iii) ─ 

“(iv) where the insurer has pledged assets 
solely for the risk management 
purpose, such encumbered assests 
must not be deducted;”. 

(b) in subparagraph (3) (c) (i) by: 

(i) deleting the words “write downs of the principal amount of 
until lossess cease, or”; and 

(ii) inserting after the word “accumulate” the words “or are 
non-cumulative”. 

 

 

Made this            day of                                 2013. 
 

 

 

 

 Gerald Simons   

 Chairman, The Bermuda Monetary Authority 
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