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Preface  

This Regulatory Update reports on activities at the 
Bermuda Monetary Authority (BMA or Authority) for the 
quarter ended Q3-2020*

If you wish to receive an e-mail when the next edition is 
available, you may sign up to our subscription service 
by clicking the E-Alerts button on the homepage of the 
Authority’s website.

*Published November 2020
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Regulatory and Legislative 

BMA Publishes Guidance Note on Special 
Purpose Insurers (SPIs)

On 1 July 2020, the Authority published a Guidance Note 
to update its original SPI standards which were issued in 
October 2009. A primary focus of this Guidance Note was 
to outline the Authority’s revised approach to the licensing 
and ongoing supervision of SPIs, including setting out robust 
prudential standards that SPIs are expected to adhere to, in 
order to be in compliance with the Insurance Act 1978 and its 
related rules and codes.

Insurance Amendment Act 2020 Enters
into Force

The Insurance Amendment Act 2020 came into operation 
on 5 August 2020. This Act made provisions for enhanced 
supervisory requirements in relation to the way that 
Bermuda insurers, insurance managers and insurance 
intermediaries are to report cyber events. 

BMA Proposes New Class of Digital Asset 
Business

In light of the rapid evolution of the digital asset industry, 
the BMA continuously monitors the appropriateness of its 
regulatory framework for Digital Asset Businesses (DABs). 
As such, on 7 August, the BMA published a consultation 
paper regarding the Digital Asset Business Amendment Act 
2020. 

One amendment proposed in the paper was to establish 
a Class T, testing licence, to provide additional flexibility to 
DABs offering limited products or services to a restricted 
number of customers. 

Further proposals for DABs found in the paper included: 
clarifications to some definitions, the introduction of 
notification requirements for exemptions granted by the 
Minister of Finance, as well as clarifications to the extent of 
the Authority’s power to modify applicable fees.

BMA Proposes Enhancements to 
Enforcement Process

The BMA has undertaken a review of its enforcement 
governance process, with a proposal that any appeal of the

Authority’s enforcement decisions will be heard by 
Bermuda’s Supreme Court. To that end, the Authority 
surveyed applicable international standards and peer 
jurisdictions to assist with its review and has already taken 
steps to further strengthen the process by designating its 
Enforcement Committee as a decision-making committee. 
The Authority is also now proposing to adopt a procedure of 
settlement, while reinforcing its internal procedures.

The BMA released a consultation paper on 14 August 2020 
to gather market feedback on its enforcement governance 
proposals and legislative amendments with respect to the 
appeal process are to be agreed upon with the Ministry of 
Finance and adopted in due course.

The BMA’s Statement of Principles and Enforcement Guide, 
both issued in 2018, will also be amended upon the final 
adoption of the revised enforcement governance process.
 
BMA Releases 2019 Alternative Capital 
Report

The BMA’s 2019 Alternative Capital Report illustrated how 
despite significant loss events in 2017 and 2018, Bermuda’s 
alternative capital market had proven its resilience. The 
report also showed how Bermuda’s reputation as a trusted 
centre for insurance risk securitisation had been further 
strengthened during this period with $12 billion of new 
Insurance Linked Securities (ILS) entering the market. It 
revealed total assets held by alternative capital insurers 
stood at $94 billion at year-end 2018 ($74 billion, 2017), 
while gross written premiums were $7.4 billion ($4.8 billion, 
2017). Given the significance of Bermuda’s alternative 
capital market, the Authority continues to publish this report 
to promote the transparency of ILS globally.

INTERNATIONAL AFFAIRS

International Association of Insurance Supervisors (IAIS)
During Q3-2020, the BMA actively participated in several 
IAIS committees and subgroups:

• On 7 July, the BMA attended a teleconference with the 
Infrastructure Task Force. The discussions focused on 
data collection, with various items being approved for 
submission to the Policy Development Committee

• On 17 September, the BMA attended a teleconference 
with the Policy Development Committee. The BMA 
supported proposals about the IAIS’ strategic work 
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programme, paying particular attention to matters 
pertaining to members of the Caribbean and Offshore 
region 

• On 22-23 September, the BMA engaged in a 
teleconference with the IAIS Executive Committee, 
where timelines for various projects and the 
organisation’s 2021-2022 roadmap were discussed 

• The BMA’s representative on the Financial Crime Task 
Force attended weekly meetings relating to the IAIS’ 
Application Paper for Insurance Core Principle (ICP) 22 
(Anti-Money Laundering and Combating the Financing 
of Terrorism)

• In relation to macroprudential matters, the BMA 
continued to play an active role in the parent 
Macroprudential Committee, as well as its following 
subgroups:

 ○  The Macroprudential Supervision Working Group

 ○ The Macroprudential Monitoring Working Group

 ○ The Resolution Working Group 

 ○ The Holistic Framework Implementation 
Assessment Workstream

• The BMA also participated on the Implementation 
Assessment Committee

European Insurance and Occupational 
Pensions Authority (EIOPA)

On 10 September, the BMA organised a bilateral meeting 
with EIOPA, where both parties shared regulatory and market 
developments which had occurred in light of COVID-19. 
The planned review of Solvency II was also discussed, as 
well as EIOPA’s plan for the BMA’s Solvency II monitoring 
assessment. The BMA and EIOPA will continue to maintain a 
close dialogue in the upcoming months. 

Caribbean Group of Banking Supervisors 
(CGBS)

A virtual CGBS meeting held on 16 July 2020 focused on 
updates from the Association of Supervisors of Banks 
of the Americas, the CGBS’ representation at the Basel 
Consultative Group of the Banking Committee on Banking 
Supervision, and attendance at the Caribbean Community 

Central Bank Governors’ meeting. An overview on the actions 
and assistance that jurisdictions have taken or received 
from their sovereign states in dealing with shutdowns 
caused by the COVID-19 pandemic, was also discussed. 
Progress made on action items from the previous meeting, 
were also shared, including: consolidated supervision, loan 
classification and provisioning harmonisation, signing of 
regional memorandums of understanding, climate risk and 
green financing, cyber risk, regional crisis management 
planning and cost sharing. Action plans were presented by 
working groups on correspondent banking assessments and 
the implementation of Basel II and III in the region. 

Financial Stability Board (FSB) and 
Organisation for Economic Cooperation and 
Development (OECD)

The BMA continued to engage with the FSB throughout the 
summer months, by attending several videoconferences with 
the Regional Consultative Group for the Americas’ Shadow 
Banking Working Group. The BMA also participated as an 
observer of the FSB’s Regulatory Oversight Committee (ROC) 
of the global legal entity identifier system. Attendance at 
this videoconference proved to be important, as the ROC 
is substantially growing its mandate. Finally, the BMA was 
represented at the OECD’s Insurance and Private Pensions 
Committee teleconference.
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