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April 28, 2023 
 

Report of Independent Auditors 
 
To the Board of Directors and Shareholder of Boston Insurance SAC Ltd. 
 

Opinion 
We have audited the accompanying financial statements of Boston Insurance SAC Ltd. (the “Company”), 
which comprise the balance sheets as of December 31, 2022 and December 31, 2021, and the related 
statements of operations, changes in shareholder’s equity and cash flows for the years then ended, 
including the related notes (collectively referred to as the “financial statements”). 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as of December 31, 2022 and December 31, 2021, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 

Basis for opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (US GAAS).  Our responsibilities under those standards are further described in the Auditors’ 
responsibilities for the audit of the financial statements section of our report.  We are required to be 
independent of the Company and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 

Emphasis of matter 
We draw your attention to Note 11 to the financial statements, which describes the agreement and plan of 
merger between Credit Suisse Group AG (ultimate parent of Boston Insurance SAC Ltd.) and UBS Group 
AG, which may have an impact on Boston Insurance SAC Ltd.’s future operations and financial 
performance. Our opinion is not modified in respect of this matter. 
 

Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue 
as a going concern for one year after the date the financial statements are available to be issued.  
 

Auditors’ responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error and to issue an auditors’ report that 
includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance 
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and therefore is not a guarantee that an audit conducted in accordance with US GAAS will always detect 
a material misstatement when it exists.  The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgement 
made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with US GAAS, we:  

● Exercise professional judgement and maintain professional skepticism throughout the audit. 
● Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks.  Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

● Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.  Accordingly, no such opinion is 
expressed. 

● Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

● Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Company’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

 
 
 
 
 
 
 
Chartered Professional Accountants 



Boston fnsurance SAC Ltd.
Balance Sheets

As at December 31, 2022 and202l
(in thousands of U.S. Dollars, except share and per shate data)

ASSETS

Cash and cash equivalents.

Due from related company........

Total assets...

LIABILITIES & SHAREHOLDERIS EQUITY

Bank overdtaft facility..

Other liabilities....

Total liabilities.

Shateholder's Equity:

Voting common stock ($1.00 par value; 250,000 shares authorized,

issued and outstanding)......

Accumulated retained eatnings........

Total liabiliues and shareholder's equity

Michael Kenny, Director

I oro;tLu;n Young, Directot

See accompanying notes to financial statements.

2

2022

7,360

19

2021

8,1,74

46

7,379 8,220

480

347

509

480 856

Additional paid-in capital..

250

750

5,ggg

250

/ 5l)

6,364

Total shareholder's equity... 6,899 7,364

8,2207,379



Boston fnsurance SAC Ltd.
Statements of Operations

Fot the yeats ended December 31r2022 and202l
(in thousands of U.S. Dollats)

2022

1,29

See accompanying notes to financial statements.

J

2021

Revenues:

Interest income..,,...,..

Other income..,...................

Total rcvenues............,

129 26

r65

79r

Expenses:

Operating expenses........ 748 783

Intercompany expenses .................r. (154) 45

Total expenses.............. 594 828

Net loss..... (465)* (637)



Boston Insurance SAC Ltd.
Statements of Changes in Shareholder's Equity

For the years ended December 31r2022 and,202l
(in thousands of U.S. Dollars)

Voting
Common

Stock

Additional
Paid-in
Capital

Accumulated
Retained
Earnings

Total
Shareholder's

Equity

Balances as of December 31, 2020......................

Net loss

Balances as of December 31,2021

Balances as of December31,2021
Net 1oss.........

Balances as of December 31, 2022.......................

250 750 7,000

(637)

8,000

(637)

250 750 6,363 7,363

250 750 6,363

(46s)

7,363

(46s)

250 750 5,899 6,899

See accompanying notes to financial statements
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Cash flows from operating activities:

Net loss...

Change in operating assets and operating liabiliues:

Due to related company.......

Other liabilities.......................

Net cash provided by / (used in) operating activities.........

Cash flows from Frrancng activities:

Bank overdr aft facilrty......

Net cash provrded by / (used in) Frnancing activities...

Net increase (decrease) in cash and cash equivalents....

Cash and cash equivalents as of the beginning of year

Cash and cash equivalents as of the end of year...........

Boston Insurance SAC Ltd.
Statements of Cash Flows

For the years ended December 31r2022 and.202l
, (i. thousands of U.S. Dollars)

See accompanying notes to financial statements.
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2022

(46s)

2027

(637)

(381)

(46)

28

Qe)
(467) (1,064)

Q47) 347

Q47) 347

(814)

8,1,7+

Q17)

8,891

7,360 8,I74



Boston Insurance SAC Ltd.
Notes to the Financial Statements

December 31, 2022 and 2021

l. Organization and Background

Boston Insutance SAC Ltd. ('the Company") was incolporated under the laws of Bermuda onJuly 22,
2005 and tegisteted as a Segregated Accounts Company pursuant to Section 6 of the Segregated Accounts
Companies Act 2000 on Septembet 21, 2007. On September 21,, 2007 the Company was registered as a Long-
Tetm Insurer pursuant to Section 4 of the Insutance Act 1978 and, on December 29,201,L, in accordance with
the Insutance amendment Q.Jo. 3) Act 2010, was re- registered as a Class C Insurer. The Company is a wholly
owned subsidiary of Credit Suisse (JSA), Inc. which is in tum owned by Credit Suisse Gtoup AG which is
tegisteted under the laws of Switzedand.

The following explains the general nature of the business in the Company:

Pursuant to its tegistration under the Segtegated Accounts Act 2000, the Company offers segregated
accounts facilities to its affiliates whereby the assets and the liabilities of ptograms underwritten by the cells
are segregated from the Company's assets and liabilities.

The Company has performed an analysis under guidance provided by ASC 810 to determine
appropdate accounting treatment of assets and liabilities within segregated cells, for the purposes of these
financial statements.

Dudng 2008, the Company established a separate account entitled Cell C1. Cell C1 provides
insutance to a company related through common control for Excess Mortality Risks. Each policy of
insurance is based on a group of lives, and 100 percent of the risk is reinsured vith an unrelated Bermuda
insurance company. A one-time ptemium is received on inception of the policies, and the policy periods
range ftom lwo to eleven years. All policies are expited and cell C1 was dissolve tn2021,.

Duting 2010, the Company established separate accounts entitled SWAP Cell D1, Insurance Cell E1,
SWAP Cell D2 and Insurance Cell E2. SWAP Cell D1 and SWAP Cell D2 provide detivative hedges to a

company related through common control for Pension Longevity Risks. SWAP Cell D1 and SWAP Cell D2
insute theit risks 100 percent with Insurance Cell E1 and Insutance Cell E2 respectively. Insurance Cell E1
and Insutance Cell E2 teinsure their risks 100 percent each with unrelated reinsurance companies. Premiums
and losses are reported and paid monthly.

During 2010, the Company also established sepatate accounts entitled SWAP Cell F1 and Insurance
Cell G1 which commenced activity tn 2010. SWAP Cell F1 provides a detivative hedge for a letter of credit
covering Triple-X excess reserve exposures for a Iarge life company . In 201,'1, the program was expanded and
the Company established SWAP Cell F2 and Insurance Ceil G2 to accommodate teinsurance of the risks with
a second reinsutet. SWAP Cells F1 andF2 insure their risks 100 petcent with Insurance Cells Gl and G2
respectively, and Insutance Cells G1 and G2 teinsure their risk 100 percent with two unrelated reinsurance
companies. Ptemiums arcpatdquattedy. In20L7 thepol-icieswerecommutedforafee,and CellsF1,F2,
G1 and G2 wete dissolved.

Sepatate accounts entitled SWAP Cell H1 and Insutance Cell 11 were established n 2010 and
activated in 2011. SWAP Cell H1 provides a derivative hedge fot a letter of credit covering Tdple-X excess
reserve exposures for alarge life company. SWAP Cell FI1 insures its dsk 100 percent with Insurance Cell 11,

and Insutance Cell 11 reinsures its risk 100 percent with an unrelated reinsurance company. Premiums are
paid quartedy.In 2015 the policies were commuted for a fee, and Cells H1 and 11 were dissolved.
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Boston Insurance SAC Ltd.
Notes to the Financial Statements

December 31, 2022 and. 2021

l. Otganizatron and Background (Continued)

Dudng 201.I, the Company established separate accounts entitled Insurance Cell D4 and Insutance
Cell D5. Insurance Cell D4 and Insurance Cell D5 ptovide insurance to a company related through common
conttol for Pension Longevity Risks and reinsute their dsks 100 percent each with unrelated reinsurance
companies. Ptemiums and losses are reported and paid monthly.

Sepatate accounts entitled SWAP Cell J1 and Insurance Cell I(1 were established in 2012. SWAP
CellJl ptovides a derivative hedge for a surplus note covering XXX excess reserve exposures for a latge life
company. SWAP CellJl insutes its risk L00 percent with Insurance Cell I(1, and Insurance Cell I(1 reinsures
its risk 100 percent with an unrelated reinsurance company. Premiums arcpaid quartedy. All policies were
tetminated in2020 and cellsJl and I{1 were dissolved in2021,.

Duting 201.3, the Company established separate accounts entitled SWAP Cell L1, SWAP Cell L2,
Insurance Cell M1 and Insurance Cell M2 which commenced activity in 2013. SWAP Cells L1 and L2
provide derivative hedges fot a vehicle note financing Triple-X excess reserve exposure for a large life
company. SWAP Cells L1 and L2 insure their risks 100 percent with Insurance Celis M1 and M2
tespectively, and Insurance Cells M1 and M2 reinsure their risk 100 percent with two unrelated reinsurance
companies. Premiums are paid quartedy.

2. Significant Accounting Policies

Bah of fnandal infonnation. The accompanying Fnanctal statements are prepared in accordance with
accounting pdnciples generally accepted in the United States of Ametica ('U.S.GAAP"). To prepare the
Itnancial statements in accordance with U.S.GAAP, management is required to make estimates and
assumptions. These estimates and assumptions affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities as of the date of the statement of financial condition and the
teported amounts of tevenues and expenses dudng the reporting period. !7hile management evaluates its
estimates and assumptions on an ongoing basis, actual results could differ materially from management's
estimates. Matket conditions may inctease the risk and complexity of the judgments applied in these
estimates.

Cail and cash equiualenfr. Cash and cash equivalents include all demand deposits held in banks,
including demand deposits held at afft\ate branches, and certain highly liquid investments with odginal
matutities of 90 days or less. The catrying value of cash and cash equivalents approximates fair value.

Due to/from related comparyl These comprise certain expenses allocated to the Company by Credit
Suisse Holdings (USA), Inc. See Note 4 for more infotmation.

Interut income. Interest income comprises income from the Company's deposits held at banks and is
recorded on art accttrals basis.

Other income. Other income comprises income from the Company's cells and is recorded on an
accruals basis.
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Boston Insurance SAC Ltd.
Notes to the Financial Statements

December 31, 2022 and 2021

2. SignificantAccountingPolicies(Continued)

STANDARDS TO BE ADOPTED IN FUTURE PERIODS

ASC Topic 326 -Financial instruments - Credit losses

In March 2022, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) 2022-02, "Troubled Debt Restructurings and Vintage Disclosures" (ASU 2022-02), an update
to ASC Topic 326 - Financial Instruments - Credit Losses. The amendments in ASU 2022-02 eliminate the
accounting guidance for Troubled Debt Restructudngs by creditors. The loan refinancing and resffucturing
guidance in ASC Topic 310 - Receivables will be applied to determine whether a modihcation results in a

new loan or a cont-inuation of an existing loan. The amendments enhance disclosure requirements for certain
loan tefinancings and testucturings when a bortower is experiencing financial difficulry and require
disclosure of cuttent period gross write-offs by year of odgination for financing receivables and net
investments in leases.

The amendments are effective for annual reporting periods beginning after December 15, 2022 and
fot the interim pedods within those annual reporting pedods. Early adoption is permitted, including in an
interim pedod. The adoption of ASU 2022-02 on January 1, 2023, applylng the modified retrospective
approach did not have a matetial impact on the Company's financial position, results of operations or cash
flows.

ASC Topic 820 - Fair Value Measurement

In June 2022, the FASB issued ASU 2022-03, "Fair Value Measurement of Equiry Securities Subject
to Conttactual Sale Resttictions" (ASU 2022-03), an update to ASC Topic 820 - trai-r Value Measurement.
The amendments in ASU 2022-03 clarify that a contactual restriction on the sale of an equiry security is not
considered part of the unit of account of the equity security and, therefote, is not considered in measudng fair
value. The amendments cladSr that an entity cannot, as a separate unit of account, rccognize and measure a

contractual sale testriction.

The amendments require new disclosures related to equity securities subject to contractual sale
resttictions, including the fat value of such equity securities, the nature and remaining dutation of the
corresponding restdctions and any citcumstances that could cause a lapse in the testrictions.

The amendments are effective fot annual reporting pedods beginning after December 15, 2023 and
fot the interim petiods within those annual reporting periods. Eady adoption is permitted, including in an
interim period. The Company is cutrently evaluating the impact of the adoption of ASU 2022-03 on the
Group's financial position, results of operations and cash flows.
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Boston Insurance SAC Ltd.
Notes to the Financial Statements

December 31, 2022 and 2021

3. Othet Income

Other income compfises a reimbutsement of certain opemting expenses by one of the segregated cells
upon the closure of the cell.

4. Related party balances and transactions

In the otdinary course of business, the Company enters into operating transactions with affiliated
companies. The following table sets forth the Company's related party assets and liabilities which result from
related party transactions as at and fot the years ended December 31.,2022 and 2021:

(in thousands of USD)

As of Decembet 31,

2022 2021

ASSETS

Due from related company.......

Total assets..

I9 46

1,9 46

Anet/ (Liabilitiet): Due fron/ (n) relaled conpanl. These compdse a teceivablef (payable) from Credit
Suisse Holdings (JSA), Inc. (CSHU) of $19 thousand Q021: $46 thousand). The receivable/(payable) is in
respect of taxation allocated to the Company by CSHU.

5. Concentrations of Credit Risks

The Company's assets are primarrly ovemight deposits held at Credit Suisse AG, Cayman branch. As
at December 31,,2022, Credit Suisse AG holds a credit tating of "A3" Q021: 

*A1").
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Boston Insutance SAC Ltd.
Notes to the Financial Statements

December 31, 2022 and 2021

6. Variable Interest Entities

The Company engages in transactions with entities considered to be VIEs under U.S. GAAP. VIEs
lack sufficient equity to finance their activities without additional subotdinated ftnancial support or are
conttolled by parties other than the equity holders. Such entities are required to be assessed for consolidation
under specif,rc U.S. GAAP guidance which requires the pdmary beneficiary to consol-idate the VIE. The
prtmary beneficiary is defined as the entity with both the power to direct the activities that most significantly
affect the economics of the VIE and a potentially significant vadable interest, that is exposed to potential
beneFrts ot losses in the VIE. The primary beneficiary analysis is a continuous test and is te-evaluated on an
on-going basis.

In the event consolidation of a VIE is tequired, the exposure to the Company is limited to that
portion of the VIE's assets attibutable to any beneficial interest held by the Company pdor to any risk
management activities to hedge the Company's net exposure.

The Company offets segregated accounts facilities to companies related through common control
whereby the assets and the liabilities of progtams underwdtten by the cells are segtegated from the
Company's assets and liabilities.

The Company has performed an analysis under guidance provided by ASC 810 to determine
apptoptiate accounting treatment of assets and liabilities within segregated cells, for the purposes of these
Itnancial statements. The segregated accounts are pass-through structutes that ate designed to result in no
gain or loss to the segtegated accounts. The Company does not have any variable interest in the segregated
cell sffuctures.

As of Decembet 31, 2022 and Decembet 31,2021., there were no \/IEs that were consolidated by the
Company.

The following provides key financial information on a consolidated basis, excluding transactions and
balances between cells with tespect to the activities undertaken by the segregated cell structures:

Gross insurance premium wdtten of $281 million Q021.: $222 million). All premium written is ceded
by the cells to third parfy reinsurers.

Gross insurance claims of $261. million Q021.: $21.0 million). All claims are ceded by the cells to thitd
pafty feinsuters.

The total assets of the VIEs were $24 million Q021.: $23 million). This primarily consists of collateral,
premium receivable and unearned premiums.

The total liabrlities of the VIEs wete $24 million Q020: $23 million). This primarily consists of
collateral, teinsurance premium payable and ceded uneatned premiums.

a

a

a

a
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Boston fnsurance SAC Ltd.
Notes to the Financial Statements

Decembet 31, 2022 and 2027

7. Regulatory Capital Requirements

The Company is tegistered as a Class C insurer undet the Insutance Act 1978 (Bermuda),
amendments thereto and telated tegulations (the "Insurance Act") and is tequired to prepare and hle
Statutory Financial Statements and a Statutory Financial Return with the Betmuda Monetary Authodty
("BMA'1. Fot Bermuda registered insurance companies there ate some diffetences between financial
statements ptepared in accordance with U.S. GAAP and those prepared on a statutory basis. Certain assets

are non-admitted under Bermuda regulations and excluded ftom the statutory balance sheet.

Under the Bermuda Insurance Account Rules 2016, the Company is requrted to maintain a minimum
matgin of solvency fot conducting its long-tetm business. The minimum margin of solvency is deltned as a

ptescribed amount by which the value of the long-term assets of an insurer (defined as long-term statutory
capit^l and surplus) must exceed its long-term business liabilities, and is the greater of a minimum defined
amount or a percentage of assets. As at December 31, 2022 the long-term business stafutory capital and
surplus was $7 million Q021: $7 million). The minimum ma6'in of solvency requfuement was met thtoughout
the period.

Under the Bermuda Insurance prudential Standatds) Rules, all commercially licensed insurers are

also required to submit certain dsk management and soivency information in an annual Capital and Solvency
retutn ("CSR') and are required to maintain capital and sulplus to meet the '"Enhanced Capital Ratio" as

defined in the rules. The Company met the minimum requirements.

8. Taxation

Under current Betmuda law, the Company has received an undertaking ftom the Bermuda
govetnment exempting the Company from all local income, withholding and capital taxes until Match 31,
2035. At the present time, no such taxes are levied in Bermuda.

For U.S. taxation pu{poses, the Company's status is as a "disregarded entity" based on elections
made to the U.S. internal tevenue services, meaning that the Company has no separate tax identity for U.S.
taxation. Although the Company has no separate U.S. taxation status, within the group, the Company is
treated internally as a division of its parent fot taxation pulposes. During the yeat-ended Decembet 31,,2022,
the company recognized an asset of $19 thousand (2020: $45 thousand) as communicated by the parent, with
respect to cettain tax expenses which were allocated to the Company. The allocation was based upon the
Company's tax status as a "dieregarded entity" as described above.

9. Shareholder's Equity

The Company's authorized, issued, and outstanding share capital is 250,000 common shares with a

pat value of $1 per shate. All shares are held by the Company's parent, Credit Suisse pSA), Inc.

Additional paid-in caprtal of $0.75 million was invested by the Company's parent Credit Suisse (USA), Inc.

upon issuance of the Company's shares.
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Boston fnsurance SAC Ltd.
Notes to the Financial Statements

Decembet 31, 2022 and 2021

10. Bank overdtaft facility

The Company maintains an overdraft facrhq. At Decembet 31, 2022 there was an overdraft of $0

Q021,: $347 thousand).

ll. Subsequent Events

The Company has evaluated the potential for subsequent events from December 31, 2022 through
the date of issuance of the financial statements on Apdl 28,2022.

Since 31 Decembet 2019 many countties have expetienced an outbreak of the COVID-19 virus and
on 1.1 March 2020, the Wodd Health Orgarizaion declared the disease to be a global pandemic. The long-
tetm rimpact of this pandemic is uncleat at this time. The Company's management is monitoring the
developments closely.

As explained in note 6, all business is written udthin segregated cells (VIEs) where the Company does
not have any variable interest in the segregated cell structures, and therefore the Company does not expect to
be impacted by COVID-19.

On March 1.9,2023, Credit Suisse Gtoup AG and UBS Gtoup AG enteredinto an agreement and
plan of merger ("the merger'), to be completed al a date yet to be determined. The Company is a

consolidated subsidiary of Ctedit Suisse Group AG, and as such the futute operations and financial
performance of the Company as well as its future strategic alignment with subsidiades of UBS Group AG
may be impacted as a result of the merger.
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